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Corporate Transparency Act & Business Ownership
Information Reporting

December featured several key developments related to the Corporate Transparency Act
(CTA) and Beneficial Ownership Information Reports (BOIRs). Rulings by U.S. District
Courts and Appeals Courts have left the status of the CTA in question. In the most recent
development, the United States Court of Appeals for the Fifth Circuit vacated a previous
stay and reinstated the nationwide injunction on the enforcement of the CTA. The case is
currently headed for the Supreme Court and arguments are scheduled to begin in March of
2025.

What does this mean for your small business? At the time of writing this, the nationwide
injunction prevents enforcement of the CTA. It removes the mandatory filing requirement
and prevents the assessment of the potentially significant fines and penalties for non-
compliance. The Financial Crimes Enforcement Network (FinCen) however, is still
accepting voluntary submissions of BOIRs. Given the differing opinions of the lower courts,
the Supreme Court could reinstitute the previous stay and put the filing requirements back
in place. There is no guarantee that in the event of that reinstatement that an extension of
the deadline will occur, nor can we estimate the length of any extension that is provided.

While filing is not currently mandatory, it is still advisable to voluntarily submit your BOIR.
As with the initial deadline, access to FinCen’s BOIR submission platform is expected to be
impacted as they are inundated with last-minute filings approaching any potential
deadline. If we do not receive any communication from you related to the BOIR filing, we
will assume that you have completed the filing yourself. As your trusted advisor, we would
be pleased to assist you in meeting this filing requirement. Please reach out to our office so
we can discuss further and send you an engagement letter to begin the process.
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